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January 2003

SECOND PERIODIC REPORT ON THE CRT-1 PROCESS

Introduction

This is the second report subraitted by the Claims Resolution Tribunal ("CRT") to the
Swiss Federal Office of Justice pursuant to (he Office's decision of January 19, 2001. The first
report, covering the period from February 3, 2001 through June 30, 2002, was submitted on July
16, 2002 (hieroinalier the "Ifirst Repoit"). This report covers the period July 1, 2002 through
December 31, 2002, General information conceming the CRT, including the texts ol the awards
readered by i, s available on its webpage -~ www.crt-il.org.

Background

As noted in the First Report, the CR'F's cutrent mandate is to process claims brought by
Victims or Targets of Naxi Persecution or their heirs to Swiss bank accounts under the
Settlement Agrecment reached in the Holocsust Victim Assets Litigation in the United States
District Cowl for the Eastemm District of New York (Judge Ldward R, Korman presiding). In
January 1999, (he defeadant banks agreed to create a US$ 1.25 billion Settlement Fund.
Pursuant o a distribution plan proposed by 8pecisl Master Judah Gribetz and approved by the
Court, the amount of US$ 800 million was set aside 1o satisfy the claims of the Deposited Asscts
Class. As proposcd by Special Master Gribetr, the CRT was designated by Judge Korman as the
organization respansible for processing clainis to deposited assets. In addition, the CRT was
subsequently also made responsible for processing insurance claims against two Swiss insurance
Carners.

Rules Gaverning the Claims Resolution Process

The CRI"s progedures are defined in the Rules Governing the Claims Resolution Proccss
(the "Rudes"), whieh were proposed by Special Masters Volcker and Bradfield and approved by
the Court. The Rulces, as reviscd, are available on the CR1's website.!

The application of Article 37(3) of tha Rules has been affected by an order of the Court
signed on September 25, 2002, At that time, Judge Kornnan approved an order providing that, in
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I May and June 2002, cennin amendments were mnds lo the Riles Governing the Claims Resolution Process. In
the perlod coveed by this reporl, there were no amendineats 1o the Rirles.
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licu of the 35% initial payments made to claiimants when the value of the account is unknown,
the inirial payment amount would be 65%. As a result of the order, all claimants that had
previously received an initial payment of 35% of the amount awarded were paid an additional
30%. Awards now provide for 65% initial payracuts. The remaining amount of up to 35% will
be paid when determined by the Court but nol later than when all claims have been processed, as
provided by the Rules. In addition, where the clainant is age 75 or older, the Court now
approves full payment of the award amount in all cases.

Status of Depasited Asset Claims Processing

As naled in the First Report, the inyestigaiion of Swiss banks carried out by the
Independent Committee of Eminent Persons resulted in (he identification of approximatcly
36,000 Swiss bank acconnts as "probably or possitily" belonging to Holocaust Victims. To
lawuch the CRT-IL program, on February 11, 2001 the names of the owners ol approximately
21,000 accounts were published on the Intcinet snd clsewhere, pursuant to an authorization of
the Swiss IFederat Banking Commission. The deadiine for filing claims was initially sot to expirc
on August 11, 2001, but was subscquently cxlended until August 31, 2001 2

Toial Number and Value of Approved Awards

To date, a total of 557 awards with a tota! value of $64 million have been approved by the
Cowt. ‘The First Report noted that, as of July 1, 2002, the CRT had submitted, and the Court
had approved, 168 awards. The total amount awarded was US$19 million. Tn that period, the
largest award was for $3.2 million, and the srmallest award was for $5,614.

In the period covered by this Second Report (uly 1, 2002 through December 31, 2002),
anothier 389 awards were submitted to the Court and approved. These awards total US$H45
million. In this period, the largest award was for $4.8 miillion, and the smallest award was for
$159. All awards are published on the CRT's website,

lior CRT I, which took place in 1997 through 2001, 207 accounts were determined to be
accounts of Victims of Targets of Nazi Persocution, The Awards for these accounts amounted to
$11.7 mitlion when adjusted for current valua. For both CRT I and CRT 10, 1,056 accounts have
been awarded to date, with a corrent value of $75.7 million.

Charactoristics of Awards

BGach award contains a description of the facts known regarding the account owner and
hig or her fato, which is derived from the claim fomm, and the information that is available in the
bank records. The awards share certain chacistviistics as noted below.

In the 389 awards approved between July 1, 2002 and December 31, 2002, there were
587 accounts awarded These accounts fall into the following categorics:

27 accouuts were paid to the Naxis;
60 accounts rentain open and dormant at the Lanks;
23 accounls were taken into bank profits;
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'the Mling deadling for insvrance claims expired on Pecember 31, 2001,
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' 1 account that was paid to a Swiss Government Agency;

: 1 account thiat was paid Lo the Hungarian Government,

. 1 account that was paid to the Polish Government;

' 1 account for which it is unclear whether it is closed or open and dormant; and
‘ 473 accounts that were closed unknown by whom,

Morcover, with respect to these 389 awands, thece were 468 account owners.” The fate of
these account owners was as follows:

155 were killed by the Nazis or Nazi symipathizers;
162 led the Nazis;
13 hid fiom the Nazis,
- 30 were inteined or detained in a coreeutration camp, prison, forced labor camp, or
gheto but survived,
36 atherwise survived the Holocaust;
40 dicd of patural canses before the cnd of (he war,
8 commitied suicide;
' 1 was killed in combat; and
23 had an unkiaown [ale.

In addition, 4 awards indicate that the accovnt ownars or their heirs requested] information
from a bank aud did not reeeive a response; 6 awards indicate that either a bank or the Swiss
Bankers Association refuscd Lo help the account owners or heirs; 8 awards indicate that the
account owners or heirs were either unsuccessiul when they tried to access their accounts or
were told that (tkey would be eharged a substantial fee 10 search for the account; and 14 awards
indicate that the account owners or their heirs wure delibecately misinformed by a bank.

Mustrative Awards

Below are deseriptions of some significant awards rendered by the CRT in the period July
1, 2002 through December 31, 2002.

Aceount Paid to the Nazis. Tn lare Accovnis.of Paul Kolisch, Estella Kolisch, and
Gertrude Ryeling $bapira, the Claimant is the spouse of Account Owner Gertrude Eveline
Shapiro and the son-in-law of Account Qwrners Panl and Iisiella Kolisch. Account Owner Paul
Kolisch, who was Jewish, lived in Vienna where he published several newspapers. After his
newspaper publishing buginess was aryanized and his home was confiscated, Account Owner
Paul Kolisch was sent to Dachan concentrition ¢iunp where he was tortured and was then sent 1o
Duchenwald concentration camp where he was killed in December 1939, The Claimant
submitted correspondence between Account Qwner Beiella Kolisch and the Bank regarding the
trauster of Swiss accounts to the Nazis in the hope of obtzining Account Owner Paul Kolisch's
release. ‘The bank records verify this transfer of funds, stating that a custody account and a
demand deposit account were transferred to @ Nazi controtled bank on June 16, 1938, While a

* Of (he 468 account owncts, 9 account owners are cotapanics  When determining the account owner's fate in
stlustinns where (Lo acconnt owaer is a company, the fale ol 1he conmpany's owner was used. The companies’
owues had the following fiaes: 1 was killed by Naziz or Moz sympathizers, 4 dicd of natural causes before the end
of thewar, 3 fled the Navis, and | conunitied suicide.
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demand deposit account and a safe deposit box from a second bank were calculated using
presumptive vatues for similar accounts, thie two aceounts transferred 10 the Nazis were
caleulated using recorded values. The total jmount awarded to the Claimant for all four accounts
was $497,659.46.

In Inre Accounts of Dr, Robert Blum, the Claimant is the grandchild of the Account
Owner. The Account Owner, who was a Jowish attarey in Germany, was interned in Dachau
congentration camp several times, the Jast tiwe (or three weeks in November 1938. 1In 1939, the
Account Owier fled Germany to Sao Paolo where lie died in September 1941. Rank records
include a puwer of attorney form, signed while Hw Account Owner was interned in Dachau, that
pave his wife the power to make bank declarations and dispose of their assets. ICEP
fuvestigators determined that the two accours held by the Account Owner, a custody account
and a demand deposit account, were paid to the Navis. Because the bank records did not indicate
the amonnts translerred, the award was caleutated using prosumptive values for demand deposit
and custody accoumts of unknown value. "The total amount awarded for the two accounts was
$192,756.76.

Accomut Reedns Open and Dormeny. Tn Ty 1e Account of John Simon, the Claimant is
the Account Owner, The Claimant, who i Jewixh, indicated that he was a travel agent in
Bucharest bafore he was placed in a foreed lnbor battalion in Hungary and the Ukraine. After the
Claimant was released fram the forced labor battalion, le returned home to find that all of his
possessions had been stolen. The bank recosds indicate that the Claimant/Account Owncr held a
savings/passhook account that remains open and dormant with a balance of 0.68 Swiss [rancs as
of September 26, 2001, Afler increasing the aceount balance 1o reflect standardized bank feces,
the Claimant was awarded $8,598 81.

1n In_re Accounts of Andre Isaae Mever snd Margellg Meyer, the Claimant is the
daughter of the Account Owners. In 1940, Andre Meyer, who was Jewish, was prevented from
woiking for hig cowpany, and in 1942, the Nazis conliscated the Account Owners' home. After
the Account Owners and their children fled to the ynoceupied area of Irance, their son, the
Clairaant's brother, fought with the Resistance forces uitil he was killed in combat in January
1945, Andre Meyer died in 1986 and Marcelle Mcyer died in 1964, both in Paris. ‘The bank
records indicate that the Account Owners held three accounts: a demand deposit account and a
custady account which were presumed closed by ICEP investigators, and a demand deposit
account, titled secrer, that remains open and donnant, On April 21, 1975, the open and dormant
derand deposit sccount had a balance of 1,046.00 Swiss Francs. The two accounts that were
presumed closed were calenlated using presumptive values for demand deposit and custody
accounts ol unknown value. The open and dormant demand deposit account has a present day
valoe of 60,000.00 Swiss Francs. The total amonaat swarded for all the accounts was
$710,823 (9.

Account Token Into Bank Profits. 1n Inxs Agcuunt of Abraham Schlagmann, the
Claimant is the great-nephew of the Account Owner. The Account Owner, who was Jewish and
owned a factory that manufactured women's undergarmienls, was never heard from again aftcr
the Second Wotld War. The Account Owner held a demand deposit account that was last
accessed on Aupust 11, 1939, When translerced Lo a collective accouni on or before October 23,
1962, the account had a balance ol 2,439.50 Swigs Francs, The account was eventually closed
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by the Bank on or before August 11, 1988, Afler increasing the balance to reflect standardized
bank fees, the amount awarded for this acconnt was $20,194.64.

Account Owners' nicce. The Account Ownees, who were Jewish, hid in southwestern France
during the German oceupation. Pierre Seligmann died in 1970 and Adéle Scligmann died in
1963, both in Paris. The bank records indicate that the Account Owners held three accounts: two
demand deposit accounts and a custody acceunt. One of the demand deposit accounts and the
cuslody account were closed on Yanuary 1, 1949, which would have been a Bank holiday. The
reraining demand deposit account was clos.d to profit and loss on March 1, 1953 with a
remaining balange of 6.70 Swiss Francs, The total amount awarded, calculated using

presumptive valugs for demand deposit and custady accounts of unknown value, was
$142,07.40

Sunilarly, in In re Acconnt of Picrre Sefigmann and Adéle Sclipmann, the Claimant is the

Aceomnt Closed Unknown By Whow.  In Jn e Accounts of Otto and Maria Fuchs, the
Claimaot is the daughter of Account Owner Oio Fuchs and the nicce of Account Owner Mana
Yuchs, who was Otfo Yuch's sister. Account Owner Otto Fuchs, who was Jewish, was a patent
attorney who held the title of "Doctor” and bad connections with Swiss colleagues. ‘The Nazis
asrested liim and deported him to a congentrztion camp, Account Owner Otto Fuchs survived the
camp and died in Briinn in 1957, Account Owner Matia Fuchs, who was Jewish, lived in Berlin,
whore she was a concert singer. She was nnmarried and had no children. She fled from Berlin
to Brinn, where the Nazis captured her. She was depatied to a concentration camp in Poland,
where she was killed by the Nazis. Otto Fuchs lield a demand deposit account that was closed
unknown (o whom in 1941, Maria Fuchs held seven accounts — two safe deposit boxes and five
accounts of unknown type — which were puesoined closed by the ICEP auditors that discovered
the bank records, Six of the accounts held by Maris Fuchs had recorded balances used as the
basis for calonluting the award. The Award amount for these six accounts is 7,076,676.00 Swiss
francs ‘The seventh account did not have a recorded balance, so the average value of a safe
deposil box was uscd to caleulate the Award awnunt for that account. The total amount awarded
for all the accounts was $4,808,943.24,

Similarly, in [nre Paul and Blla Bertescy, the Claimant is the great-nephew of the
Account Owners, Paul and Flla Berlescu, who bad a safe deposit box and custody account at the
Bank. Paul and Ella Berlescu were Jewish rnd lived in Bucharest, Romania, where Paul
Borlescu wis a tadematk and patent consuliapt and aggut operating a business called Ing.
Marcus & Berlesenr The Account Owners lost their home and business during the War as a
result of anti-Jewish legislation. Paul Berleseu dicd in Tucharest in 1956, and Ella Berlescu died
in Isracl in 1960 The sate deposit box was foreed open by the Bank and later closed on 27
December 1939, 1t is not known if the safe was closad and the contents were handed over to a
person o if it was just closed by the Bank. The value of the safe's contonts is also unknown.
The custody accournt was suspended and later closed (again unknown to whom). The custody
account had a recorded value as of 1939 ol §7,900.00 Swiss lrancs. The CRT used this value,

along with the presumptive valie for a safe of nnknown value, as the basis for the total award
amount. The amount of the award was $4706,293 30,

In Inze Account of Otta Strakosch, tha Claimant is the Account Owner's nicce. Otto
Steakosch, who was Jewish, lived and woilied in Vienna, Austria and held four accounts at two
different Banks. The bank vecords indicate that two custody accounts and a demand deposit

3
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account of the Account Owner were closed unknown by whom in April 1938. TFurthermore, due
to information found within the Account Ownet's Austrian census records, the two custody
accounts were calonlated vsing recorded values. The Austrian census records include
correspondence between the Account Owner, an $8 officer, and a lawyer appointed by the Nazis
to manage the Account Qwner's estate. According to these records, the Account Owner asked
the 8§ otticer to aecess a safe deposit box and destroy an cnvelope located inside. Instead, the
$S officer opened the envelope and reveated the contents to his superior officers. Based on the
wiformation found within the safe deposit box, tha ¢ustody accounts had recorded 1937 values of
61,334 70 and 6,076 89 Swiss I'rancs. In a Novumber (938 letter, the Account Qwner responded
10 the diserepancies between his Census recards and the amounts listed in the safe deposit box by
stating that these assots belonged to his cousin, The Account Owner offered to turn over alt
asscts which he took witl him when he teft Austria if the Nazis would remove the warrant issucd
for his arrest for 1ax evasion. A Nazi documeat, dated March 2, 1941, indicates that the Account
Owner's citizenship was removed and that alt of his assets were confiscated. The Account
Owner was killed in Auschwitz in 1942, The toial amount awarded for all three accounts was
$560,147.01.

Accownt Owarer's Heir Turned dway by Bonk, Tn Inre Account of Lina Urachlich, the
bank records include a May 14, 1948 letter 1o the Bank from the Account Owner's son, Hermann
Froclich, requesting information about accousts in the numes of his mother, fathor, and sister. [n
lis letter, the Account Osvner's son explained that his mother, Lina Froehlich, was deporied to
the Masky concentration camp and was presured to have died there. The Account Owner's son
included @ copy of his father's death certificato and stated that his mother’s death certificate
would be officially issued the following day as would his parents' will. The Bank responded that
it ontly provided information to heirs afler they have officially proven themselves to be the
legitimate heirs of the Account Owners. Furthermore, the Bank misinformed the Account
Owner's son, stating that they would, as an exeeplion, inform him that the persons he named had
no conneetion to the Bank and possessed no assels ut the Bank. The bank records indicatc,
however, Lhat Lina Froehlich held an account of unknown type that was closed on 31 December
1933, The ICEP awditors presumed that the sccount bad been ¢losed and the amounts paid to the
Nazi authoritics. 'The total amaount awarded for 1his sccount was $31,812.09,

Similarly, in In re Account of Adolf Dénes and Flisabeth Dénes:Deutsch, the Claimant,
the Accouni QOwners' sister-in-law, stated tat her late husband, Josef Deutsch, had provided
evidence o Swiss banks concerning the Account Owners' assets. The Claimant stated that the
Swiss banks deniced her late husband access 1o the account. The bank records include
information regarding Josel Deutsch's attempt ta reliieve the Account Owners' assets. The bank
records indicate that Josef Deutsch submiiled a olaim to the Account Owners' asscts, however,
the Swiss Justice Department instructed Jose i Deatsch 1o withhold any evidence or
documentation until he was expressly requested jo hand it in. The bank records indicate that
Josef Deutseh was never instructed to hand i his documenlation and that the Account Qwners'
account was closed to fees. The wotal amount awarded for this account was $17,589.04.

Bank Closing Accounts held by Jewish Clents. 1n In 1e Account of Bertha Siegal, there is
evidence that the Bank at which the Account Owier held her aceount systematically closed
dormant accounts belonging to Jews. The bank records contain a memorandum to the Bank's
lepal deparument, dated Febmiary 19, 1964, regarding the Swiss Federal decree requiring Swiss
banks to repister dormant assets held by forcigners who were known or presumed to have fallen
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victim to religious, racial, or political perscention, Enclosed with the memorandum is a list of
accounts al the Bank with balances under 100.00 Swiss I'rancs. The memorandum requests that
the legal department "inform them of which persons listed could be considered a Jew, so that we,
in such cases, can close those accounts ofU the buoks."

Status of Insurance Claims Processing
Numher of Claims

The CRT received a total of 1,492 claims 0 insurance policies. Of these, 713 claims
came direetly from Claimants and 779 claiwis camne fram the International Commission on
Holocaust Jira Jnsurance Claims ("[CHETCY).

Processing of Claims

OFf the 1,492 claims, 1,159 have boon serecned for initial review, The initial screening
review climinates elaims wilth respect to non participating countries, non-participating
comp«lmcs non-victim claims, and non-instnance claims. Of those claims screcned for imhal
review, 214 were detenmined to be ineligible for further processing.

OFfthe 943 claims eligible for processing, 560 claims have been sent to Swiss Re, 73
claims have been seat Lo Swiss Life, and 149 ¢laims have been sent to both Swiss Re and Swiss
Life. The results of research of these claims by the firns have begun to flow into the CRT,
which is preparing 1o take aclion with respect to these roviewed claims,

Next Report

The CRV is scheduled to submits its next repoil to the Swiss Federal Office of Justice on
July 16, 2003,




